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C O N F I D E N T I A L 

I A M E N T A R Y 1. The Cabinet were in fo rmed of the bus iness l i k e l y to be taken i n 
IRS the House of C o m m o n s dur ing the fol lowing week. 

T H E P R I M E M I N I S T E R , summing up a b r i e f d i s cu s s i on on the Inter -
Nat iona l Deve lopment A s s o c i a t i o n (Sixth Rep len ishment ) O r d e r , to be 
debated on 17 June, sa id that the Government were commit ted by the i r 
m e m b e r s h i p of the International Deve lopment A s s o c i a t i o n to the payment 
of addit ional subscr ip t ions to the A s s o c i a t i o n . The n e c e s s a r y p rov i s i on 
had been inc luded i n the Pub l i c Expend i ture White P a p e r . Look ing to 
the future, however , the Gove rnme nt ' s a i m must be where poss ib le to 
i n c r e a s e the p ropo r t i on of the a i d budget devoted to b i l a t e r a l ra ther than 
m u l t i l a t e r a l a i d , i n v iew of the potential benefits to B r i t i s h indus t ry and 
c o m m e r c e . 

The Cabinet -

T o o k note, with approva l , of the P r i m e M i n i s t e r ' s 
summing up of the i r d i s cu s s i on . 

IGN 2. T H E F O R E I G N A N D C O M M O N W E A L T H S E C R E T A R Y sa id that 
IRS the s i tuat ion i n the A n g l o - F r e n c h New Heb r ide s condomin ium had 

become m o r e di f f icult fol lowing an outbreak of v io lence on the i s l and of 
Hebrides Tanna . The F r e n c h Res ident had suggested to the B r i t i s h Res ident that 

a contingent of F r e n c h gendarmer i e should be sent f r o m Noumea to V i l a , 
ous The F r e n c h had then despatched the genda rmer i e , taking B r i t i s h a g r ee -
ence: ment to the p roposa l for granted . T M s act ion had been at va r i ance with 
5) 22nd the F r e n c h Ove r s ea s T e r r i t o r i e s M i n i s t e r M Di joud ' s p rev ious statement 
lusions, that any un i l a t e r a l p r ecau t i ona ry deployment of B r i t i s h t roops to V i l a 

2 would b r each the p r i nc i p l e s of the condomin ium. A c c o r d i n g l y the F r e n c h 
had been told that a company of B r i t i s h R o y a l Ma r ine Commandos were 
being sent forthwith to V i l a . T h e F r e n c h had rep l i ed that, i f this 
happened, they would withdraw the gendarmer i e . The F r e n c h mot ives 
were di f f icult to understand. T h e y appeared to be a iming at retaining 
inf luence with the Francophone communi ty i n the New Hebr ides and up 
setting the new const itut ional a r r angements which would take effect after 
independence on 30 Ju ly . The M i n i s t e r of State, F o r e i g n and 
Commonwea l th Office (Mr B l ake r ) , would be having further d i scuss ions 
with M Di joud. The P r i m e M i n i s t e r might a lso have an opportunity to 
r a i se the matter with P r e s i den t G i s c a r d at the Ven ice meet ing . M e a n 
while the despatch of the R o y a l M a r i n e s would be announced. 
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T H E F O R E I G N A N D C O M M O N W E A L T H S E C R E T A R Y said that a ma jor 
Soviet m i l i t a r y effort was being mounted against the f r e edom f ighters i n 
Afghanistan, and there had a l so been a number of executions i n the 
country . It appeared that the Soviet efforts were encounter ing 
cons iderab le d i f f i cu l t ies . T h e r e had been an announcement i n P r a v d a 
that the t h r e e - m a n commit tee appointed by the I s l amic Conference to 
investigate the p rob l ems i n Afghanistan would not be r e ce i ved . T h i s had 
annoyed m e m b e r s of the I s l am ic Conference who would probab ly wish to 
b r ing the i s sue before the United Nat ions . 

lpic G a m e s T H E F O R E I G N A N D C O M M O N W E A L T H S E C R E T A R Y sa id that Soviet 
d i f f icu l t ies i n Afghanistan were l i k e l y to be helpful in gaining support for 

Ivious the boycott of the Moscow O l y m p i c s . He would short ly be seeing the 
erence: c h a i r m e n of a number of the sport ing bodies which were represented i n 

20th the B r i t i s h Nat iona l O l y m p i c Commit tee to seek to persuade them to 

Idusions, change the i r m i n d about going, and to demonstrate to the West G e r m a n s 

ate 2 and the A m e r i c a n s that we s t i l l s t rongly supported the boycott . 
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T H E F O R E I G N A N D C O M M O N W E A L T H S E C R E T A R Y sa id that Uganda 
was s l id ing into anarchy and famine . The p r o b l e m was aggravated by 
the q u a r r e l s which had a r i s e n between the E a s t A f r i c a n P r e s i den t s . 
The Over seas Deve lopment A d m i n i s t r a t i o n was cons ide r ing ways of 
p rov id ing ass i s tance to help to a l leviate the famine. 

| Organisation 
etroleum 

|orting 
atries 

T H E S E C R E T A R Y O F S T A T E F O R E N E R G Y sa id that the Organisat ion 
of P e t r o l e u m Expor t ing Count r i e s had appeared to have reached a comp
r o m i s e agreement which would ra i se some o i l p r i c e s by $2 a b a r r e l 
r a ther than the $4-5 which some countr ies had been demanding. The 
p r e c i s e outcome depended upon the dec i s i on of the Saudi A r a b i a n s , who 
were s t i l l cons ider ing the matte r . 

The Cabinet -

T o o k note. 
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MUNITY 3. T H E C H A N C E L L O R O F T H E E X C H E Q U E R sa id that 
AIRS prepara t ions were now being made to imp lement the new budgetary 

a r rangements agreed following the Counc i l of M i n i s t e r s ( F o r e i g n A f fa i r s ) 
munity on 29 -30 M a y . Under these a r rangements we expected to get the bulk of 

the payments to the United K ingdom during the f i r s t quar te r of the 
fo l lowing ca l endar yea r although we had the r ight to ask for advance 

i°us payments . In the case of ca lendar year 1980, this presented di f f iculty 
rence: for the G e r m a n s , who c l a i m e d that they did not have p r o v i s i o n within 
iO) Zlst the i r 1980 budget for such payments . He had d i s c u s s e d the p r o b l e m with 
lusions the F e d e r a l G e r m a n F inance M i n i s t e r and hoped that it would be poss ib le 

to r e a ch some understanding before the C o u n c i l o f M i n i s t e r s on 17 June , 
which would cons ide r the Commun i ty budget for 1980. It would a lso be 
de s i r ab l e to have this matter sett led before the budget sett lement was 
debated i n the House . 

pmeat 

nous 
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T H E M I N I S T E R O F A G R I C U L T U R E , F I S H E R I E S A N D F O O D sa id that he 
had spoken to C o m m i s s i o n e r Gunde lach about the negotiations between the 
C o m m i s s i o n and New Zea l and over a r rangements for the impor t of New 
Zea l and l a m b into the Co mmun i t y . A g r e e m e n t had not been reached at 
o f f i c i a l leve l and C o m m i s s i o n e r Gunde lach was wi l l ing to pursue the 
negotiations i n Wel l ington at the po l i t i c a l l e v e l . The P r i m e M i n i s t e r 
would be able to a s su re the New Zea l and P r i m e M i n i s t e r on this point. 

rts of 
toes 

T H E M I N I S T E R O F A G R I C U L T U R E , F I S H E R I E S A N D F O O D said that 
subs id i sed impo r t s of new potatoes f r o m G r e e c e and Spain had threatened 
to cause a co l lapse in our domest i c marke t . Imports had therefore been 
suspended. Such subs id i sed trade would have been i l l e ga l i f these 
countr ies were m e m b e r s of the Eu ropean Commun i ty . In the case of 
G r e e c e , the quantit ies invo lved were s m a l l and impor t s could probab ly be 
a l lowed under l i c ence . 

The Cabinet -

Took note. 
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3NOMIC 4. T H E C H A N C E L L O R O F T H E E X C H E Q U E R said that the latest 
H O M E f igure for the money supply ( £ M 3 ) showed i t as s t i l l running at the top 

AIRS of the acceptable range. The C e n t r a l Gove rnment bor rowing r e q u i r e 
ment was even m o r e substantia l ly up than had been expected, and bank 

aey Supply lending had not been reduced by as much as at one t ime seemed l i ke ly . 
In this s i tuat ion i t would not be poss ib le for the Bank of Eng land to 
reduce the M i n i m u m Lend ing Rate for the t ime being . 

onal T H E S E C R E T A R Y O F S T A T E F O R S O C I A L S E R V I C E S said that the 
1th n u r s e s ' Whit ley C o u n c i l had agreed to negotiate on n u r s e s ' pay within the 
vice Pay 14 per cent cash l i m i t . He was hopeful that this would l ead to a sett le 

ment , though there would be p rob l ems for some of the union l e ade r s 
concerned , who would short ly have to face annual conferences which 
could produce reso lut ions favour ing str ike act ion. Nat ional Health 
Serv ice admin i s t ra t ive and c l e r i c a l staff, who had a long -s tanding pay 
l ink with the n o n - i n d u s t r i a l C i v i l S e r v i c e , were demanding i n c r e a s e s of 

|

18| per cent, comparab le with those agreed for the C i v i l Se rv i ce on the 
bas i s of pay r e s e a r c h , and were refus ing to settle within a 14 per cent 
ca sh l i m i t . It would be e s sent i a l to dea l with this on the same l ines as 
C i v i l Se rv i ce pay, by means of a combinat ion of staging and staff 
reduct ions . 

In a b r i e f d i s c u s s i o n it was emphas i sed that many f i r m s i n the pr ivate 
sector were now settl ing pay c l a i m s at l eve l s some way below the ru l ing 
rate i n the publ ic sector . It was the m o r e important to be as f i r m as 
poss ib le on pay sett lements i n the publ ic sector . 

m i c a l T H E M I N I S T E R O F A G R I C U L T U R E , F I S H E R I E S A N D F O O D said that 
icides there was a growing campa ign against the use of the k t r b i c i d e 2 - 4 - 5 T , 

as being dangerous and env i ronmenta l l y p re jud ic i a l . Whi le he had 
powers to ban the use of such a he rb i c ide , i t was settled po l i c y to act 
only on the advice of a strong commit tee , which ex is ted to advise the 
Gove rnment on such mat te r s and i n which he had confidence. They had 
cons ide red this pa r t i cu l a r herb ic ide on a number of occas ions , and i n 

I
eve ry case had re jected p roposa l s that i t should be banned. It was 
impor tant that he should act only on the advice of the commit tee . He 
would not therefore propose to ban the herb ic ide unless the committee 
were so to adv i se . In publ ic statements he would say that any evidence 
that the herb ic ide was dangerous would be r e f e r r e d i m m e d i a t e l y to the 
adv i so ry commit tee , and that, i f they advised that it should be banned, 
he would act acco rd ing ly . 
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Ime stic 
n -making 

T H E S E C R E T A R Y O F S T A T E F O R S O C I A L S E R V I C E S sa id that a l o c a l 
government o f f i c ia l i n No r th E a s t Eng land had made a publ ic statement 
which suggested that the sale through Women ' s Institutes of j a m made by 
pr ivate pe r sons was con t r a r y to the law. He was not convinced that 
this statement was techn ica l l y c o r r e c t : i f i t was, the situation was 
c l e a r l y total ly unacceptable . He was therefore mak ing a statement, i n 
answer to a P a r l i a m e n t a r y Quest ion , to the effect that the matter was 
being examined and that, i f the examinat ion suggested that there was any 
doubt about the mat t e r , the law would be changed i n o r d e r to ensure that 
the sale of p r i v a t e l y - m a d e j a m through Women ' s Institutes and i n such 
ways was able to continue. 

I: Gwynfor 
ans 

T H E S E C R E T A R Y O F S T A T E F O R W A L E S sa id that M r Gwynfor E v a n s , 
the l e ade r of P l a i d C y m r u , was threatening to go on what he ca l l ed a 
"hunger s t r i k e " i n the autumn. T h e r e cou ld be m u c h tens ion and 
unpleasantness i n Wales l a t e r i n the y e a r , i f he p e r s i s t ed i n this 
intent ion, and there would be a danger that P l a i d C y m r u would fa l l into 
the hands of ex t r eme left wing l e a d e r s . E v e r y effort was being made by 
M r Gwynfor E v a n s ' s f r iends to persuade M m not to p roceed with this 
intention. 

The Cabinet 

T o o k note. 

Cabinet Office 
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