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/ C O N F I D E N T I A L 

P R I M E M I N I S T E R / 

C o m m u n i t y A f f a i r s 

Y o u m i g h t w i s h to i n f o r m the C a b i n e t o f the m a i n ou t come of y o u r 

t a l k s i n Rome on 4 t h - 5 t h O c t o b e r w i t h the I t a l i a n P r i m e M i n i s t e r . 

S i g n o r C o s s i g a showed h i m s e l f to be s y m p a t h e t i c to o u r b u d g e t a r y o b j e c t i v e s 

bu t anx ious a l so to ensu re tha t the D u b l i n E u r o p e a n C o u n c i l d i d no t send I t a l y 

a w a y e m p t y - h a n d e d . H e wan t s a c o m m i t m e n t tha t m o r e o f the C o m m u n i t y 

B u d g e t shou ld be spent on the r e g i o n a l and s o c i a l funds and s u p p o r t f o r 

M e d i t e r r a n e a n a g r i c u l t u r a l p r o d u c e r s , and l e s s on p r i c e gua ran tees u n d e r the 

C A P . On T h e a t r e N u c l e a r F o r c e m o d e r n i s a t i o n he was r e a s o n a b l y 

e n c o u r a g i n g , though he w a s w o r r i e d about the t i m i n g o f N A T O d e c i s i o n s . 

2. The C h a n c e l l o r o f the E x c h e q u e r m i g h t be i n v i t e d to r e p o r t on the 

second and f i n a l r o u n d o f d i s c u s s i o n s a t the 15th O c t o b e r F i n a n c e C o u n c i l o f 

the C o m m i s s i o n ' s R e f e r e n c e P a p e r on the B u d g e t p r o b l e m . The G e r m a n s 

and o t h e r s s t r e s s e d the need to b u i l d on the e x i s t i n g F i n a n c i a l M e c h a n i s m ; 

the F r e n c h w e r e p r e d i c t a b l y n e g a t i v e . The C o m m i s s i o n a g r e e d to p r o d u c e 

t h e i r p r o p o s a l s f o r a s o l u t i o n i n good t i m e be fo re the 19th N o v e m b e r F i n a n c e 

C o u n c i l . Y o u w i l l be t a l k i n g to M r . R o y Jenk ins on M o n d a y ; and OD w i l l be 

d i s c u s s i n g the budge t q u e s t i o n a g a i n on 24 th O c t o b e r . 

3. The M i n i s t e r of A g r i c u l t u r e w i l l w i s h to r e p o r t on the sheepmeat 

d i s c u s s i o n s a t the I 5 t h - 1 6 t h O c t o b e r A g r i c u l t u r e C o u n c i l , a t w h i c h he s e c u r e d 

the b a c k i n g o f a l l seven o t h e r m e m b e r s ta tes and the C o m m i s s i o n f o r p r e s s i n g 

F r a n c e to c o m p l y w i t h the E u r o p e a n C o u r t r u l i n g c o n d e m n i n g h e r i m p o r t 

r e s t r i c t i o n s on B r i t i s h l a m b and m u t t o n . A g r i c u l t u r e M i n i s t e r s a r e to h o l d a 

s p e c i a l m e e t i n g i n the m a r g i n s o f the 2 9 t h - 3 0 t h O c t o b e r F i s h C o u n c i l to take 

f o r w a r d the l o n g s t and ing d i s c u s s i o n s on a p o s s i b l e sheepmea t r e g i m e . 

O D ( E ) w i l l c o n s i d e r l a t e r on 18th O c t o b e r wha t t a c t i c a l use c a n be made of 

the sheepmeat l e v e r i n the B u d g e t con tex t ; and M r . W a l k e r p l ans to c l e a r 

h i s d e t a i l e d l i n e f o r the s p e c i a l sheepmea t m e e t i n g i n O D ( E ) n e x t w e e k . 
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