
PRIME MINISTER 


sneepmeat 


You w i l l wish t o glan c e at the a t t a c h e d OD(E) paper on 


p r o p o s a l s f o r a common o r g a n i s a t i o n f o r sheepmeat i n the EEC, 


and at the minutes o f the meeting at which the paper was d i s c u s s e d . 


The prose i s d i s t i n c t l y opaque i n p l a c e s , and you may care 


to have some background. 


Sheepmeat i s i n c l u d e d i n the Tr e a t y of Rome as an a g r i c u l t u r a l 


product f o r which t h e r e s h o u l d be a common o r g a n i s a t i o n of the 


market. The Community has been d i s c u s s i n g a s u i t a b l e regime 


f o r s e v e r a l y e a r s . The p r o p o s a l now under d i s c u s s i o n i s extremely 


l i b e r a l when compared w i t h the regimes g o v e r n i n g o t h e r CAP p r o d u c t s . 

t'es 

There are no v a r i a b l e l e v e l s ; o n l y the 20% duty. I f New Zealand 


were asked t o l i m i t her sendings v o l u n t a r i l y , t h i s would be i n 


exchange f o r a t a r i f f r e d u c t i o n . The French have been p r e s s i n g 


f o r some form of i n t e r v e n t i o n , but are b e i n g r e s i s t e d by most 


o t h e r members i n c l u d i n g the UK. I n s t e a d o f i n t e r v e n t i o n , a 


system of premia ( o r d e f i c i e n c y payments) i s proposed. 


The M i n i s t e r o f A g r i c u l t u r e ' s memorandum, a t t a c h e d , 


suggests a system which would i n v o l v e a net b e n e f i t t b the 


UK under the Community budget. T h i s i s because we possess 


almost h a l f the Community sheep f l o c k , which i s of course f a r 


more than our share o f the Community budget c o n t r i b u t i o n s . 


There would be some e x t r a p u b l i c e x p e n d i t u r e as the r e s u l t of 


the scheme. The C h i e f S e c r e t a r y has accept e d t h i s as t o l e r a b l e 

i n the c o n t e x t o f our g e n e r a l s t r a t e g y on the Community budget, 


and as an o f f s e t t o our commitments under our p r e s e n t n a t i o n a l 


/ scheme. 




scheme. - 2 

OD(E) agreed on Thursday t h a t the M i n i s t e r of A g r i c u l t u r e 


c o u l d i n d i c a t e r e a d i n e s s t o c o n s i d e r Community f i n a n c i n g at the 


next A g r i c u l t u r e C o u n c i l (on 30 October) p r o v i d e d the French 


were by then complying i n every way w i t h the judgement of the 


European Court. 


S i n c e Mr. Muldoon's r e t u r n to W e l l i n g t o n , the New Zealand 


Government has agreed to c o n t i n u e e x p l o r a t o r y t a l k s w i t h the 


Commission. 0D(E) a l s o d e c i d e d on Thursday t h a t the M i n i s t e r o 


A g r i c u l t u r e s h o u l d not concede any changes i n the Community's 


e x t e r n a l arrangements which would be u n a c c e p t a b l e t o New Zealand 


26 October, 1979. 



