
PRIME MINISTER 


T h i s l e t t e r f r o m t h e Chairman o f t h e 

Committee on I n v i s i b l e E x p o r t s c o n c e r n s t h e 

p r e s e n t a t i o n o f t h e i n v i s i b l e a c c o u n t . They 

want p r i v a t e i n v i s i b l e s t o be shown 

s e p a r a t e l y from i n v i s i b l e s on Government 

a c c o u n t - b e c a u s e t h e y f e a r t h a t t h e t o t a l 

i n v i s i b l e a c c o u n t w i l l move i n t o d e f i c i t 

b e c a u s e o f r i s i n g Government payments a b r o a d . 

On t h e f a c e o f i t , t h e i r r e q u e s t seems 

r e a s o n a b l e - e x c e p t t h a t we may not want t o 

draw t o o much a t t e n t i o n t o t h e Government 

s i d e . 


Do you w i s h t o r e p l y ? Or s h a l l we a s k 

Mr N o t t ? 


3 O c t o b e r 1979 
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3 r d O c t o b e r , 1979 

The Rt.Hon. M a r g a r e t T h a t c h e r ,
P r i m e M i n i s t e r . 

M.P. 

10, Downing S t r e e t , 
London, S.W. 1. 

As you w i l l know t h e n e t i n v i s i b l e a c c o u n t , as a t p r e s e n t 

d e f i n e d , has r e c e n t l y p r o d u c e d a z e r o b a l a n c e f o r t h e f i r s t t i m e 

s i n c e 194 7. The Committee on I n v i s i b l e E x p o r t s , o f w h i c h we a r e 

a l l members, b e l i e v e s t h a t t h e r e i s a p o s s i b i l i t y t h a t i n some months 

o r q u a r t e r s o f t h e n e x t e i g h t e e n months t h e n e t i n v i s i b l e a c c o u n t , 

r o l l i n g t o g e t h e r b o t h t h e s u r p l u s on t h e p r i v a t e a c c o u n t and t h e 

d e f i c i t on t h e Government a c c o u n t , may a c t u a l l y show a d e f i c i t . 


I n t h e s e c i r c u m s t a n c e s we b e l i e v e t h a t i  t i s e s s e n t i a l f o r 

a l l Government a n a l y s e s , s t a t e m e n t s and e s t i m a t e s t o a v o i d t h e use 

o f t h i s combined n e t f i g u r e where p o s s i b l e o r , where t h i s i s n o t 

a p p r o p r i a t e , f o r t h e two main c o n s t i t u e n t s ( p r i v a t e and Government) 

o f t h e n e t f i g u r e a l w a y s t o be q u o t e d , i n a d d i t i o n . 


We say t h i s b e c a u s e t h e z e r o r e s u l t i n t h e s e c o n d q u a r t e r 

was made up o f a d e f i c i t on Government a c c o u n t o f £841 m i l l i o n and 

a s u r p l u s o f a s i m i l a r amount f r o m t h e p r i v a t e s e c t o r and p u b l i c 

c o r p o r a t i o n s . T h e r e f o r e t o e m p h a s i s e t h e n e t f i g u r e i s s i m p l y 

m i s l e a d i n g . M o r e o v e r , s u c h an emphasis on t h e n e t i n v i s i b l e f i g u r e 

i s n o t f a i r t o t h e e f f o r t s made by i n v i s i b l e e x p o r t e r s . I n t h e 

f i r s t h a l f o f t h i s y e a r p r i v a t e i n v i s i b l e e a r n i n g s , i n c l u d i n g p u b l i c 

c o r p o r a t i o n s , a r e e s t i m a t e d t o have p r o d u c e d a s u r p l u s , a f t e r 

o v e r s e a s payments, i n e x c e s s o f £2,000 m i l l i o n . 


We have a f u r t h e r a n x i e t y . The emphasis on t h e n e t f i g u r e 
e s p e c i a l l y i n c i r c u m s t a n c e s where t h i s i s moving i n t o p o s s i b l e d e f i c i t 

w i l l l e a v e a d a n g e r o u s i m p r e s s i o n i n t h e f o r e i g n exchange and o t h e r 

money m a r k e t s , h e r e and a b r o a d , t h a t B r i t a i n i s now becoming l e s s 

e f f i c i e n t t h a n i  t r e a l l y i s i n t h e i n v i s i b l e a r e a . 


c o n t d , 
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We have a l r e a d y w r i t t e n s e p a r a t e l y t o t h e p r i n c i p a l 

m i n i s t r i e s and d e p a r t m e n t s c o n c e r n e d w i t h t h e p u b l i c a t i o n and t h e 

a n a l y s i s o f t h e i n v i s i b l e s t a t i s t i c s , i n c l u d i n g t h e T r e a s u r y / 

D e p a r t m e n t o f T r a d e , Bank o f E n g l a n d , C e n t r a l S t a t i s t i c a l O f f i c e 

and t h e B r i t i s h O v e r s e a s T r a d e B o a r d , and have made d e t a i l e d 

p r o p o s a l s . We f e e l , however, t h a t t h e p r e s e n t a t i o n o f t h e 

i n v i s i b l e s t a t i s t i c s , i n t h e l i g h t o f t h e new c i r c u m s t a n c e s we 

have o u t l i n e d , has become an i m p o r t a n t n a t i o n a l i s s u e and f o r t h i s 

r e a s o n we a r e s e e k i n g y o u r p e r s o n a l i n t e r e s t and s u p p o r t i n o u r 

e f f o r t s t o p e r s u a d e t h e a p p r o p r i a t e m i n i s t r i e s t o amend t h e i r 

p r e s e n t a p p r o a c h t o what we b e l i e v e s h o u l d be a s i m p l e p r e s e n t a t i o n 

p r o b l e m . 


Y o u r s s i n c e r e l y , 


C h a i r m a n - Committee on I n v i s i b l e E x p o r t s 


C h a i r m a n - A c c e p t i n g Houses Committee 


S e c r e t a r y - The A s s o c i a t i o n o f C o n s u l t i n g 

E n g i n e e r s 


C h a i r m a n - The B a l t i c Exchange 


, C h a i r m a n - B r i t i s h E x p o r t Houses A s s o c i a t i o n 


C h a i r m a n - The B r i t i s h F e d e r a t i o n o f 

Commodity A s s o c i a t i o n s 


C h a i r m a n - B r i t i s h I n s u r a n c e A s s o c i a t i o n 


C h a i r m a n - The B r i t i s h I n s u r a n c e B r o k e r s ' 

A s s o c i a t i o n 


a i r m a n - B r i t i s h O v e r s e a s & Commonwealth 

Banks A s s o c i a t i o n 


D i r e c t o r G e n e r a l - B r i t i s h T o u r i s t A u t h o r i t y 


c o n t d . 
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C h a i r m a n - B r i t i s h A i r w a y s B o a r d 


C h a i r m a n - The Committee o f London C l e a r i n g 

B a n k e r s 


P r e s i d e n t - G e n e r a l C o u n c i l o f B r i t i s h 

S h i p p i n g 


C h a i r m a n - L l o y d ' s 


C h a i r m a n - The S t o c k Exchange 




L i s t o f Names o f S i g n a t o r i e s 


The Hon. J o h n B a r i n g C h a i r m a n , 
A c c e p t i n g Houses Committee 

M a j o r - G e n e r a l P.J.M. P e l l e r e a u S e c r e t a r y , 
The A s s o c i a t i o n o f C o n s u l t i n g E n g i n e e r s 

Mr. D.R. D o n a l d s o n C h a i r m a n , 
The B a l t i c Exchange 

Mr. A . J . P o n t e C h a i r m a n , 
B r i t i s h E x p o r t Houses A s s o c i a t i o n 

Mr. B.R. E d g e l e y C h a i r m a n , 
The B r i t i s h F e d e r a t i o n
A s s o c i a t i o n s 

 o f Commodity 

Mr. G. B o w l e r C h a i r m a n , 
B r i t i s h I n s u r a n c e A s s o c i a t i o n 

Mr. F. P e r k i n s C h a i r m a n , 
The B r i t i s h I n s u r a n c e B r o k e r s ' 
A s s o c i a t i o n 

Mr. R.C. W h e e l e r - B e n n e t t C h a i r m a n , 
B r i t i s h O v e r s e a s & Commonwealth Banks 
A s s o c i a t i o n 

Mr. L . J . L i c k o r i s h D i r e c t o r G e n e r a l , 
B r i t i s h T o u r i s t A u t h o r i t y 

Mr. J.R. S t a i n t o n C h a i r m a n , 
B r i t i s h A i r w a y s B o a r d 

The Rt.Hon. L o r d A r m s t r o n g 
o f S a n d e r s t e a d , GCB, MVO, 

C h a i r m a n , 
The Committee o f London C l e a r i n g 
B a n k e r s 

Mr. W.G.D. Ropner P r e s i d e n t , 
G e n e r a l C o u n c i l o f B r i t i s h S h i p p i n g 

Mr. I.H.F. F i n d l a y C h a i r m a n , 
L l o y d ' s 

Mr. N.P. G o o d i s o n C h a i r m a n , 
The S t o c k Exchange 



C O M M I T T E E O N I N V I S I B L E E X P O R T S 
7th Floor 

The Stock Exchange 
E C 2 N 1 H H 

Telephone 01-628 3161 

T H E C H A I R M A N : 
Sir F ranc i s Sand i l ands , C . B . E . 

2 0 t h S e p t e m b e r , 1979 


The	 Rt.Hon. S i r G e o f f r e y Hov/e, QC, T 4 P , 
C h a n c e l l o r o f t h e E x c h e q u e r , 

T r e a s u r y Chambers, 

P a r l i a m e n t S t r e e t , 

L o n d o n , SW1P 3AG. 

We s p o k e l a s t n i g h t a b o u t t h e d e m o r a l i z i n g e f f e c t o f t h e 

use o f a s i n g l e f i g u r e f o r i n v i s i b l e e a r n i n g s , c o m b i n i n g t h e p o s i t i v e 

b a l a n c e o f t h e p r i v a t e s e c t o r w i t h t h e government d e f i c i t ; and I 

b e l i e v e I m e n t i o n e d t h e a n a l y s i s o f t h e i n v i s i b l e a c c o u n t i n t h e 

T r e a s u r y ' s S eptember E c o n o m i c P r o g r e s s R e p o r t . 


T h r o u g h o u t t h e a n a l y s i s on pages 7 and 8, i n c l u d i n g t h e 

t a b l e on page 8, a t t e n t i o n i s d e v o t e d t o t h e n e t i n v i s i b l e f i g u r e 

w h i c h d e c l i n e d betv/een t h e f i r s t and s e c o n d q u a r t e r s . T h i s n e t 

f i g u r e i s made up o f two q u i t e d i f f e r e n t i t e m s : a s u r p l u s f r o m t h e 

p r i v a t e s e c t o r ( p l u s p u b l i c c o r p o r a t i o n s ) and a d e f i c i t f r o m G o v e r n 

ment t r a n s a c t i o n s . • Nowhere i n t h e p a r a g r a p h s c o n c e r n e d i s t h i s 

p o i n t made o r e m p h a s i s e d and nowhere i s any r e f e r e n c e made t o G o v e r n 

ment t r a n s a c t i o n s , even t h e huge d e f i c i t on EEC a c c o u n t , w h i c h y o u 

y o u r s e l f have r e c e n t l y been s t r e s s i n g i n B r u s s e l s . 


M o r e o v e r , i n t h e t a b l e , w h i l e v i s i b l e e x p o r t s and v i s i b l e 

i m p o r t s a r e g i v e n s e p a r a t e l i n e s , t h e w h o l e o f t h e i n v i s i b l e s e c t o r 

i s g i v e n one l i n e and shown n e t ( i . e . once a g a i n r o l l i n g t o g e t h e r a 

p r i v a t e s e c t o r s u r p l u s and a Government d e f i c i t ) . 


I w o u l d l i k e t o r e p e a t what was s a i d y e s t e r d a y e v e n i n g a b o u t 

why we o b j e c t t o t h i s so s t r o n g l y : 

1.	 I t i s s i m p l y m i s l e a d i n g t o e m p h a s i s e t h e n e t f i g u r e s , 

m i x i n g t o g e t h e r l i k e w i t h u n l i k e . The a b s e n c e o f any 

r e f e r e n c e i n t h e comment t o t h e Government s e c t o r i s 

e q u a l l y m i s l e a d i n g . 


C o n t d . / 
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2.	 Such an a n a l y s i s i s n o t f a i r t o t h e e f f o r t s made by 

i n v i s i b l e e x p o r t e r s whose r e c o r d , i n c o n t r a s t t o t h e 

a n a l y s i s and f i g u r e s g i v e n i n t h e E c o n o m i c P r o g r e s s 

R e p o r t i s an e n v i a b l e one. P r i v a t e i n v i s i b l e t r a d 

i n g was i n s u b s t a n t i a l s u r p l u s i n t h e s e c o n d q u a r t e r . 


3. The e m p h a s i s on t h e n e t f i g u r e b o t h i n t h e T r e a s u r y ' s 

a n a l y s i s and i n t h e m o n t h l y t r a d e r e l e a s e l e a v e s a 

d a n g e r o u s i m p r e s s i o n i n t h e f o r e i g n e xchange and o t h e r 

money m a r k e t s , h e r e and a b r o a d , t h a t B r i t a i n i s now 

b e c o m i n g l e s s e f f i c i e n t t h a n i t r e a l l y i s i n t h e 

i n v i s i b l e s a r e a . 


My Committee hopes t h a t y o u w i l l be a b l e t o e m p h a s i s e t h e s e 

p o i n t s i n a l  l f u t u r e T r e a s u r y p u b l i c a t i o n s , and t h a t , w h e r e v e r p o s s 

i b l e , s t r e s s w i l l be p u t on t h e c o n t i n u i n g s u r p l u s o f t h e p r i v a t e 

s e c t o r . 


I am a l s o w r i t i n g t o d a y i n s i m i l a r v e i n t o J o h n N o t t a b o u t 

t h e f o r m i n w h i c h t h e i n v i s i b l e f i g u r e s a r e p r e s e n t e d i n t h e o f f i c i a l 

M o n t h l y and Q u a r t e r l y D e p a r t m e n t o f T r a d e P r e s s N o t i c e s ; copy o f my 

l e t t e r i s e n c l o s e d . 



