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DISPOSAL OF PUBLIC SECTOR ASSETS IN 1 9 7 9 - 8 0 

The C h a n c e l l o r of the Exchequer announced i n h i s Budget Statement 
on 12 June t h a t the Government intended t o reduce the P3BR i n the 
c u r r e n t f i n a n c i a l year p a r t l y through the d i s p o s a l of p u b l i c 
s e c t o r a s s e t s to the value of some £lbn. The Government has now 
determined the broad composition of these d i s p o s a l s , some of which 
have a l r e a d y been announced. The Secretary' of S t a t e f o r Energy 
announced on 14 September t h a t BNOC i s n e g o t i a t i n g t o r e c e i v e advance 
o i l payments f o r some of the o i l t h a t i t plans to d e l i v e r i n 1980 - 8 1 . 
I t i s expected t h a t these w i l l r a i s e £400m to £ 5 0 0 m . The remaining 
s a l e s , t o g e t h e r w i t h e s t i m a t e s of t h e i r proceeds, are: 

Approximately 5 per cent of BP shares - £2C0rn to £300m 

New town a s s e t s and o t h e r p u b l i c s e c t o r land - £100m to £150m 

Other a s s e t s , i n c l u d i n g a s s e t s h e l d by NEB - £100m to £150m 


The EP shares w i l l come from the Government's own s h a r e h o l d i n g . This 

w i l l reduce the t o t a l of the Government and Bank of England h o l d i n g s , 

taken t o g e t h e r , t o some 46 per cent. 


Arrangements are being made f o r these d i s p o s a l s t o be completed d u r i n g 

the course of the present f i n a n c i a l year. F u r t h e r d e t a i l s w i l l be 

announced i n due course. 
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