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FINANCE

) inderlying rate of growth in £M3 since last February has
pably been around 20 per cent p.a,
pre

s are growing at a similar rate;
ne

Most of the other wider
M1 has_ grown much more

o Most of the corset distortions have now worked them-

selves through.

The PSBR in the first half of the financial year is confirmed to
have been £8 bn (seasonally adjusted). It is now expected to be
about £11% bn in the full financial year.

Minimum lending rate was reduced to 14 per cent on 24 November

and nominal interest rates, which had been falling, fell further,
at least at the short end. Since the summer, nominal interest
rates have not fallen as much as inflation, so real interest rates
have risen steeply.

The sterling effective exchange rate eased in the middle of
November but has remained broadly unchanged since the cut in MLR.

EARNINGS AND PRICES

fe treng inc

" Tease in average earnings remains a little under

s‘ec:er ent a month, Although recent settlements in the private
e e been lower than in the last pay round there have not
ar:n:”?Ugh of them so far to affect the path of the index. Prices
1 18ing 1¢
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ale input e

: ¢ han
SS quickly than earnings: retail prices at less t

Dl hole-
month; wholesale output prices less still; and w

ices hardly at all.
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"D UNEMPLOYMENT

e sug-
al prOduction continues ol talllsire output measur

at gpp fell by 2 per cent in the third quarter.
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f the cyclical indicators o
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past relationships hold,
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BALANCE OF PAYMENTS

The UK recession is reducing imports by more than th
recession and the loss of UK competitiveness are rede ?orm
So visible trade remains in surplus; with a small ucing expopy,
invisibles, the balance on current account is runnjsgpltson
a abOU[

¢} bn a month.
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Gross domestic product
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Unemployed (excluding school leavers)
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CHART 2

UK, thousands, seasonally adjusted
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Rate of increase in average earnings

r\Momh to month percentage changes adjusted for temporary distortions
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Volume of exports CHART 5

1970 100, log scale

16% per annum
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Current balance CHART 7

1ajor NS oil Installations
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Monetary aggregates
CHART 8

£ billion, seasonally a ed, log scale
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*The gradient of these reference lines is
equivalent to a 9% growth rate
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