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C O N F I D E N T I A L 

1. T H E P R I M E M I N I S T E R , on behalf of a l l m e m b e r s of the Cabinet, 
of fered w a r m congratulat ions to the Chance l l o r of the Excheque r on the 
presentat ion of h is Budget the prev ious day. Fo l l ow ing the in i t i a l P r e s s 
and publ ic recept ion to the Budget, M i n i s t e r s now faced the important 
task of sustaining a c l e a r and consistent presentat ion of the strategy and 
the m e a s u r e s i n the Budget. The P a y m a s t e r G e n e r a l would a r range for 
the c i r c u l a t i o n of speaking notes for a l l M i n i s t e r s , and she hoped that 
e v e r y opportunity would be taken of putting a c i o s s the Gove rnment case . 

The Cabinet were i n f o rmed of the bus iness to be taken i n the House of 
C o m m o n s dur ing the fol lowing week. 

2. T H E F O R E I G N A N D C O M M O N W E A L T H S E C R E T A R Y said that 
the c r i s i s over the A m e r i c a n hostages i n T e h r a n was becoming m o r e 
acute : this could create p rob l ems for P r e s i den t Ca r te r i n the present 
po l i t i c a l s i tuation i n the United States. Meanwhi le it was c l ea r that the 
f o r m e r Shah was v e r y g r ave l y i l l . 

T H E F O R E I G N A N D C O M M O N W E A L T H S E C R E T A R Y said that the 
B r i t i s h O l y m p i c A s s o c i a t i o n ' s d ec i s i on to part ic ipate i n the Moscow 
G a m e s was regrettab le . The S e c r e t a r y of State for the Env i r onment 
and he had t r i e d v i thout succe s s to persuade the C h a i r m a n , 
S i r Den i s F o l l o w s , that the A s s o c i a t i o n ' s dec i s i on should at l east be 
made dependent not only on events i n Afghanistan but a lso on the G a m e s 
having a genuinely internat iona l cha rac t e r . The B r i t i s h athletes would 
now be somewhat i so la ted if , as the United States Government expected, 
the A m e r i c a n National O l y m p i c Commit tee (NOC) dec ided on 12 A p r i l 
against pa r t i c ipa t ion and were i n due course fol lowed by the G e r m a n 
and F r e n c h N O C s . 

T H E H O M E S E C R E T A R Y r e f e r r e d to P r e s s repor t s of 26 M a r c h that the 
B r i t i s h B roadcas t ing Co rpo r a t i on ( B B C ) would give m a s s i v e coverage to 
the Moscow O l y m p i c s . He had been a s su r ed that no such dec i s i on had 
i n fact been taken. But the repor t s were known to have come f r o m B B C 
sources ; and it was c l ea r that opinions within the Co rpo ra t i on were 
sharp ly d iv ided on the mat te r . 

T H E F O R E I G N A N D C O M M O N W E A L T H S E C R E T A R Y said that J a m a i c a 
was i n se r ious economic t rouble , and dif f icult dec i s ions might i n due 
course be invo lved for B r i t a i n . Negotiations between the International 
Moneta ry F u n d ( IMF) and M r M a n l e y ' s Government had broken down. 
The capable M i n i s t e r of F inance and his deputy had res igned , and 
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M r Man l ey was becoming i n c r e a s i n g l y dependent on his pa r ty ' s p r o -
Cuban left wing. E l e c t i o n s were due i n October , and might wel l happen 
sooner . T h e r e seemed an even chance that they would be won by the 
Oppos i t ion under M r Seaga. If so, negotiations with the I M F would no 
doubt be r e s u m e d ; but economic a i d would a lso be r e q u i r e d and B r i t a i n 
would need to part ic ipate i n an internat iona l rescue operat ion . If 
M r M a n l e y won, i t was improbab le that anyone would b a i l h i m out. He 
seemed un l ike ly to get m u c h m o r e support f r o m Soc ia l D e m o c r a t 
Gove rnments i n E u r o p e . 

The Cabinet -

T o o k ncte . 

3. T H E F O R E I G N A N D C O M M O N W E A L T H S E C R E T A R Y said that, 
after a c u r s o r y attempt at consultat ion, the Ital ian P r e s i d e n c y had 
dec ided to postpone the Eu ropean C o u n c i l scheduled for 31 M a r c h -
1 A p r i l . We had ind ica ted that we would not object p rov ided that a new 
date, within two or three weeks, cou ld be f ixed. The most l i ko l y date 
now seemed to be 27-28 A p r i l ; postponement unti l after the end of A p r i l 
would be unacceptable . The Ital ian domes t i c c r i s i s and the extent to 
which i t was preoccupy ing Signor C o s s i g a was a reasonable just ix icat ion 
for the postponement, but Signor C o s s i g a had c l e a r l y felt that the 
p rospects for a E u r o p e a n C o u n c i l next week were poor . So far the 
Ital ian P r e s i d e n c y had done v e r y l i t t le towards finding a solution to the 
p r o b l e m of our net contr ibut ion to the Commun i t y budget, but i t seemed 
that Signor C o s s i g a , who appeared to have a good chance of f o rm ing a 
new Government soon, was anxious to be helpful . Whi le his chances of 
making any signi f icant advance dur ing the next few weeks were dotibtful, 
we c o u l d not object to any attempt he mi'ght make to secure some 
p r e l i m i n a r y agreement before the European C o u n c i l met . 

In a b r i e f d i s c u s s i o n the fol lowing points were made -

a. The la test C o m m i s s i o n document, to which re ference had 
been made i n the House of Commons debate on 24 M a r c h , 
contained a m o r e exp l i c i t statement of ways i n which addit ional 
Commun i t y expenditure could benefit the United K ingdom, and i n 
this sense was an advance on e a r l i e r documents . It aleo 
contained the C o m m i s s i o n ' s latest est imates which showed that 
our net contr ibut ion i n 1980 might be £1,12?-£1, 209 m i l l i o n . 
On the other hand, the document was not pa r t i cu l a r l y helpful about 
the durat ion of any settlement and, s ince it had not at the t ime of 
the debate been tab led, i t would not be helpful to p l ay up i t s 
impor tance i n P a r l i a m e n t . 
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b. The postponement of the E u r o p e a n C o u n c i l made i t even 
m o r e important to come as d o s e as poss ib le to settl ing the 
budget p rob l em at that meet ing , 

c . A f te r prolonged debate, the Eu ropean P a r l i a m e n t had 
adopted a r e so lu t ion on ag r i cu l tu r a l p r i c e s which had been 
proposed by Italian C o m m u n i s t m e m b e r s . It d id not c o m m i t the 
Eu ropean Pa r l i ament to any pa r t i cu l a r i nc r ea se i n p r i c e l eve l s . 

d . The for thcoming meet ing with Chance l l o r Schmidt and 
H e r r Gensche r on 27-28 M a r c h would prov ide a usefu l opportunity 
for further d i s cu s s i ons on the p r o b l e m of our net budget 
contr ibut ion as wel l as other i s s u e s . 

The Cabinet -

T o o k note. 

4. T H E S E C R E T A R Y O F S T A T E F O R N O R T H E R N I R E L A N D said 
that the Conference on the future government of N o r t h e r n I re land had 
adjourned on 24 M a r c h after 34 sess ions dur ing which the whole agenda 
had been covered at l east once. Its ma jo r ach ievement was that the 
Gove rnment and each of the three pa r t i e s invo lved now knew where the 
not ins ign i f icant a reas of agreement l ay ; and, in a reas of d i sagreement , 
where each pa r ty ' s pos i t ion was immovab l e and where there might be 
r o o m for l a t e r c o m p r o m i s e . It was notable that a l l three par ty l e ade r s 
had sa id as m u c h when they appeared together on te l ev i s ion on 24 M a r c h . 
T h e r e was a genera l expectat ion that the Gove rnment would make the 
next move when the Conference came tot reconvene. He would be 
consult ing the Cabinet on this , after p r e l i m i n a r y d i scuss ions had taken 
p lace i n the M i n i s t e r i a l G r o u p c h a i r e d by the Home Sec r e t a ry . 

The Cabinet -

Took note. 
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L 5. T H E S E C R E T A R Y O F S T A T E F O R I N D U S T R Y sa id that a th ree -
m a n inqu i r y had now been estab l i shed , with the agreement of both sides 
i n the d ispute . The C h a i r m a n would be L o r d L e v e r , and the other 
m e m b e r s would be S i r R i c h a r d M a r s h and M r W i l l i a m K e y s . It was for 
cons ide ra t ion whether he should write or speak to the C h a i r m a n of the 
B r i t i s h Steel C o r p o r a t i o n , restat ing the Government 1 b pos i t ion , which 
r e m a i n e d that the p rev ious cash l i m i t s estab l i shed for the i ndus t i y 
should not be exceeded. 

T H E P R I M E MINISTEP. , summing up a b r i e f d i s cus s i on , sa id that it was 
to be hoped that the dispute might now be i n i ts f inal stages. It was not 
c l e a r what v iew the i nqu i r y would f o r m . The Gove rnment ' s pos i t ion was 
a l r eady on the r e c o r d , and there was no need for the Gove rnment to 
vo lunteer any evidence tc the inqu i ry . If the inqu i ry sought Government 
ev idence , i t would be furnished with copies of M i n i s t e r i a l statements and 
of the re levant cor respondence . Beyond that, it was undes i rab le for the 
Gove rnment to make any further statement or to be drawn into the 
i n q u i r y i n any way. 

The Cabinet -

1. Took note, with approva l , of the P r i m e 
M i n i s t e r ' s summing up of the i r d i s c u s s i o n . 

T H E S E C R E T A R Y O F S T A T E F O R I N D U S T R Y said that there was a 
poss i b i l i t y of i ndus t r i a l act ion, at l east by m e m b e r s of the T r a n s p o r t 
and G e n e r a l W o r k e r s ' Union, at B r i t i s h Ley l and plants beginning on 
8 A p r i l . The Ama l g amated Union of Eng inee r ing W o r k e r s , r epresent ing 
the ma jo r i t y of the work force , were however taking a m o r e construct ive 
attitude. It would be wrong for the Government to intervene . 

The Cabinet -

2. Took note. 

Cabinet Office 

27 M a r c h 1980 
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