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INTRODUCT ION

This paper has been prepared in response to the recent decision
by 'E' Committee (E(80)9th Meeting) that I should re-submit the
case for increasing the number of blocks to be allocated in the
Seventh Round.The paper reviews earlier discussion of the matter,
txenines the issues most relevant to determing the size of the
fond, and recommends that the arrangements should afford scope
for the licensing of more than 70 blocks.

| Koteroup
£ Wren the arrangements for the Seventh Round were discussed in
e 1979 (E(77)13tn Meeting), I prooosed that 100 blocks
e ve licensed. Collesgues felt thet heving regsrd to (1)
depletion considerations; (ii) the avsilability of resources,
mmcul"ly drilling rigs and (iii) the possibility thet a lsrger
B:lllnd Would peg nces going to x;;n;locn
J ;;:h ompanies, the balance was in favour of 8 R:::dRZ:nd which
Ly, °1810n was included in the proposals for

"Moyn I have hesrd from
B iy, " eoomer. sumon S, everymmgreinforcod ny view

ing
14 be adventageous

ult in s greater share of lice

u
thay, :;ry 8nd from independent analysts hes
0 pg °Und shoulq ve larger and that it Wou

~ex
*Mne the earlier decision.

|, oy
011e
““%e. “8ues hay

Ty t
N%e“

ting) thet it 18

0)9th Mee a gas
€ recently agreed (E(8 s oil an
digenou ce oil

ot ur in
T¥ to extend the life of © a've to Teduce & 130

' 8N that papy of the strategy shoul
CONFIDENTIAL




CONFIDENTIAL

years Colleagues also agreed that it
t few
n the nex

istent to encourage the maximisation op
incons )
r would not be 1inc iply by increasing the number of blockg tio
"§ ation, POSS: i re strongly,
g | BX:\lOI‘atl(-J the next Round. I put it mo
& Wten 10
\-ﬁ- lic ease the pace O

output i

It is essmhll
£ exploration in new areas to fing -
that we incr

p reserves so that th

i » What
; tion d : ;
with produc 01d decline in production in the 1990's,
ra

ey will be coming onstream in time 4,
develo

moderate,

it . a W :
: ten years between awerd of licences ang ik
] I 8 We should allow for

if the discoveries ere made in the deever watep
longer 1

eferred from existing discoverieg

production; including in the Round The rate of success for
blocks we ere 1

end new fields sre generelly

ST = 2 rP1es
'XUeCted to be aller than pﬁ°t discove S

|
i i s sing.
exploration drilling is decreesing

£ b 4 a is 1 ed e
w 0 e ound than is Cdr‘r‘ently assum s a¥
5 ore-o 3 ere to
o If m

i in the 1990's
1ls to delay production in
lopment contro
could use our deve
q if we so decided.

- I AVATLABILITY OF RESOURCES AND RIGS - ot S
6. It has been suggested that companies might no e e
: il
to handle a Round larger than 70 Blocks. They have the

are lativel"
re
‘ W ources
. i and manpower resources, and demands on these res
{

has
i rig market
small during the exploration stage. The exolor‘atlor-i : if P e
recently tightened, but a modest increase in the slf'é sne next
e n
| would have little impact on the amount of drilling 1
‘ 4 years,

FOREIGN SHARE OF AWARDS
—0 Ul OIARKI UK AWARDS

1
707
V er than

7. Some concern has been expressed that a Round 1larg

am
might result in 2 smaller proportional British share. Ied inf"rmﬂ;i
s2tisfied this would not now be the cese. I hsave Stre:iitish Cont:
to potential applicants the importsnce of # sizesble I gof; "
in the licence groups for the Seventh Round, This mes;ish conte’
home. We shall be sble to give full weight to the Bri

2 ‘wﬁrds‘
long as we continue to retain our discretion over

4
HOW_BIG SHOULD THE ROUND BE? i

ound Should o
8. If collesgues 8re satisfied, ss I am, that the 4 gno®
larger thsn 70 blocks, we need t

e
o consider how 18T

CONFIDENTIAL

psve PT

1 no¥ Bes

pere we wis
1L
on the g

Bbout 5
sppd

is @

knaptment o
H deren 419g0.

dfion 57 :
o this is a new feature we
\[gr'th Sea., As

s will be applied for, but angghin
C

b10! possibility. This means we coulq h
wetween 70 and 90 blocks in all,

eviously sought & defingte Numbe p
jeve there would be advantage Amis
n I should invite applicatjgng fon
7 h to encourage explorstiop ( i It o
umption that we will- on tpe basis op b €r blockg
o of these. We should licence all of € ~ awarqg
i or by competent applicants,
5 e blocks in the company

250OMMENDATION
SECOMMENDATION

9, I recommend that we should take a more flexible a
mmber of blocks to be awarded,
of 70 blocks as & ceiling,
tonnittee, that I should be able to announce the
the response to the Round.
erding more than 70 blocks.

Energy

of blockg to be 8Werdeg
dopting 8 .

more flexip;
70 specifie e

€.g.

)
y Selection th

In agdit 8t are

ion the Companieg y;
'own cho will

ice'ares ip
CaNNot predict poy
8 between 20 and Lo

he Northepn
many

blocks
ave applicatjong for anywhere

pproach on the
and not regard the previous limit

h accordingly seek agreement from the

t depending on
I would be nrepsred to consider

D.A.R.H,

CONFIDENTIAL




	CAB 134 4444 (331)
	CAB 134 4444 (332)

