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MY DEAR PRESIDENT,

THANK YOU FOR YOUR MESSAGE OF 7 DECEMBER.

I ENTIRELY AGREE WITH YOU ABOUT THE CONSEQUENCES OF
A FURTHER SUBSTANTIAL INCREASE IN THE PRICE OF OIL.
INEVITABLY IT WOULD SERIOUSLY AFFECT THE OPERATIONS OF THE
WORLD ECONOMY AND WOULD BE AGAINST THE INTERESTS OF ALL
THE DEVELOPED COUNTRIES OF THE WEST. EVEN OF THOSE WHO
ARE NOT SIGNIFICANTLY DEPENDENT ON IMPORTED OIL.
CLEARLY WE MUST DO OUR UTMOST TO ARREST SUCH A DEVELOPS?ENT.

ONE ELEMENT IN OUR POLICY MUST BE ACTION BY THE
CONSUMERS. I FEAR THAT THE MODERATES IN OPEC WILL BE UNABLE
TO HOLD PRICES INDEFINITELY UNLESS WE OURSELVES HAVE SHOWN
OUR WILLINGNESS TO ACT EFFECTIVELY. THE DISCUSSIONS AT THE
ENERGY COUNCIL ON 27 NOVEMBER WERE A USEFUL STEP FORWARD.
THE IEA MEETING TODAY WILL ALSO BE IMPORTANT.

THESE MEETINGS WILL PROVIDE THE BACKGROUND TO CONSIDERATION OF
ANY HIGH-LEVEL POLITICAL APPROACH TO THE GULF OIL PRODUCERS.
SINCE SUCH AN APPROACH WOULD HAVE TO BE MADE BEFORE THE
MEETING OF OPEC OIL MINISTERS IN BALI ON 15  DECEMBER, OUR
FOREIGN MINISTERS SHOULD CERTAINLY TAKE THE OPPORTUNITY OF
THEIR MEETING TOMORROW TO REVIEW THE SITUATION. PETER CARRINGTON
WILL BE INTERESTED TO HEAR FROM M. FRANCOIS-PONCET HOW YOU
CONSIDER THAT A POLITICAL APPROACH TO THE GULF PRODUCERS CAN
BEST BE MADE AND HOW IT CAN BE HARMONISED WITH THE DECISIONS THAT
THE CONSUMERS ARE TAKING ON THEIR OWN BEHALF.

YOUR SINCERELY

BT
MARGARET THATCHER.
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