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PRIME MINISTER 


SUEZ FINANCE COMPANY 


As you know, one o f t h e i t e m s on o u r l i s t o f a s s e t s t o 

be d i s p o s e d o f i n t h e c u r r e n t f i n a n c i a l y e a r  i s t h e Suez_ 

F i n a n c e ^ Company. The Bank o f E n g l a n d b e l i e v e t h a t t h e y may 

be a b l e t o f i n d a b u y e r who i s p r e p a r e d t o pay a s a t i s f a c t o r y 

p r i c e . 


2 . The Suez F i n a n c e Company has i t s o r i g i n s i n t h e f o r m e r 
Suez C a n a l Company i n w h i c h t h e B r i t i s h Government a c q u i r e d 
a ^5 p e r c e n t s t a k e i n 1 8 6 7 . The a s s e t s r e c e i v e d as 
c o m p e n s a t i o n a f t e r t h e c a n a l was n a t i o n a l i s e d were used t o 
c r e a t e a h o l d i n g company w i t h a p o r t f o l i o o f s t o c k market 
and d i r e c t i n v e s t m e n t , p a r t i c u l a r l y i n p r o p e r t y "anu~~banking. 
The Government owns j u s t u n d e r ^ f i ^ p e r c e n t o f t h e company's 
t o t a l e q u i t y . The o t h e r l e a d i n g s h a r e h o l d e r s a r e t h e 
St G o b a i n Pont-a-Mousson Group and t h e V i c t o i r e I n s u r a n c e 

Group, b o t h l e a d i n g F r e n c h c ompanies. I t i s c l e a r l y 

i n a p p r o p r i a t e t h a t we s h o u l d r e t a i n t h i s i n v e s t m e n t . 


3. The Bank o f E n g l a n d have t a k e n s o u n d i n g s from a number 
o f merchant banks about t h e p o s s i b i l i t y o f a s a t i s f a c t o r y 
s a l e . I t has been n e c e s s a r y t o keep t h e s e e n q u i r i e s 
c o n f i d e n t i a l b e c a u s e , i  f t h e y became p u b l i c k n o w l e d g e , t h e 
s h a r e p r i c e w o u l d drop and t h u s a l s o t h e p r i c e t h a t we would 
o b t a i n f o r o ur h o l d i n g o f s t o c k . A f u r t h e r r e a s o n  i s t h a t t h e 
company i s p a r t i c u l a r l y s e n s i t i v e about t h e way i n w h i c h t h e 
s h a r e s a r e d i s p o s e d o f and t h e F r e n c h Government a l s o t a k e s 
a c l o s e i n t e r e s t i n i t s a f f a i r s . 1 u  I t 
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4. I t now a p p e a r s p o s s i b l e t h a t a F r e n c h Company ( o r group 

o f companies) would pay us a s m a l l premium o v e r t h e s h a r e 

p r i c e f o r o u r s t o c k . T h i s i s an a t t r a c t i v e o f f e r . A l l t h e 

UK o f f e r s we have r e c e i v e d w o u l d r e q u i r e us t o a c c e p t a 

d i s c o u n t b e l o w t h e s h a r e p r i c e . T h i s d i f f e r e n c e i s n o t 

s u r p r i s i n g because o w n e r s h i p o f t h e s h a r e s o f t h i s company 

i s l i k e l y t o be p a r t i c u l a r l y a t t r a c t i v e t o F r e n c h b u y e r s . 


5 . At p r e s e n t market p r i c e s and exchange r a t e s t h e Government's 
h o l d i n g i s w o r t h about £ 2 0 m i l l i o n b u t t h e amount w h i c h we 
w o u l d r e c e i v e w o u l d o f c o u r s e depend on t h e p r e c i s e terms o f 
the s a l e and movements i n t h e exchange r a t e and market p r i c e s 
i n t h e meantime. 

6. The F r e n c h Government have been i n f o r m e d o f o u r i n t e n t i o n 
t o s e l l o u r h o l d i n g and have r a i s e d no o b j e c t i o n s . 

7. I f t h i s a t t r a c t i v e p r o s p e c t i s c o n f i r m e d and t h e b u y e r 
p r o v e s t o be a c c e p t a b l e t o t h e company, we s h o u l d l i k e t o 
go ahead and c l i n c h t h e s a l e . I s h o u l d t h e r e f o r e be g l a d i  f 
you w o u l d c o n f i r m t h a t you have no o b j e c t i o n t o o u r d o i n g so. 

8. I am s e n d i n g c o p i e s o f t h i s m i n u t e t o t h e F o r e i g n and 
Commonwealth S e c r e t a r y , t h e G o v e r n o r o f t h e Bank o f E n g l a n d 
and S i r John Hunt. 

(G.H. ) 
September 1979 
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l O D O W N I N G S T R E E T 

From the Private Secretary 1 O c t o b e r 1979 

Suez F i n a n c e Company 


The P r i m e M i n i s t e r has c o n s i d e r e d t h e 

C h a n c e l l o r o f t h e E x c h e q u e r ' s m i n u t e o f 

24 September, and a g r e e s w i t h h i s p r o p o s a l s 

f o r s e l l i n g o f f t h e Government's e q u i t y 

h o l d i n g i n t h e Suez F i n a n c e Company. 


I am s e n d i n g c o p i e s o f t h i s l e t t e r t o 

t h e P r i v a t e S e c r e t a r i e s t o t h e F o r e i g n and 

Commonwealth S e c r e t a r y , t h e G o v e r n o r o f t h e 

Bank o f E n g l a n d and S i r J o h n Hunt. 


T. P. LANKESTER 

l(.A. H a l l , E s q . ,

H.M. T r e a s u r y . 
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