CONSERYATIVE RESEARCH DEPARTMENT
24 Old Queen Street, S,W.I.
MEMORANDUM

To.. %?am Rid{gy“

----------------------------------------------------------------------------------------- [ETTTY

Mrs, Thatchert's sun Interview

and BNOC policy

We discussed today scme of the points arising from the article
by Anthony Shrimsley based on an interview with Mrs, That~her and
~. agreed to let you have a note of some of the points that he

nakes that appear to be in conflict with policy statements by
the PFront Bench spokesmern on ENergy.

shrimsley*s assertion that BNOC rwill Be told to get out of
the olil=producing btusiness and stick to its responsibility for
policing the activities of licensed private companies' seems to
be in flat contradiction of Tom King's recent article in the
sunday Telegraph {7th June}. 1In that article he said;

nWe have already taken the view that BNOC is not a suitable
body to regulate the activities of the private sector oil
cCompanies. "

And:

vrurthermore, as BNOC increasingly acquires the mental ity

of a major oil company, its interests diverge from the
national interest. We cannct entrust to it such an important
part in the supervisory process,”

The implication in Shrimsley's article is that the comflict
of interest would be resc.ved by removing from BNOZ the operating
function, but leaving to it the regulatory function. The implicaticr
in Tom kingt's article is quite the opposites. In the same article he
Says:

e ee We have pledged that the regulatory function which. BNOC

has de Facto, will be separated from its function as an ©il compars
as a f£first stebs <o« What follows would depend entirely upon

our review of BNOC's functiongses™
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Indeed in a speech that was gquite widely reported, Tom
Eing went further: '

wThat is why Conservatives will make the clean break,

and bring the task of regulation back to Government, where
Parliament can control it, Because of the degree of expertise
that a Ggovernment regulatory agency will need, there is a--
stong case for it being set up outside the Department,
charged with menitoring development, depleticn, safety and
all other matters related to offshore development. We

mast be able to attract to the important work of regulation,
pecple with real experience in the oil industry who at
praesent £linch from the prospect of leaving their employers
faor such a suspect competitor as BNOC.™

Unfortunately, this again seems to be specifically contradicton
€0 Shrimsleyts comment:

vput she does see a future for an agency regqulating oil

production in the North Sea, and it seems clear that the
BNOC will be allowed to carry on this function.™
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