LcC/78/185¢th MEg. BECRET

COFY NO.

LEADER'S CONSULTATIVE CGMMITTEE
vinutes of the 185th Mesting held at 5,00 p.m.
ot Monday, 16th Japuary 1978, in the Leader's
RFocm at the House of Cotmons-

Fregent: Mre. Thatcher (ir the Chair)

Mr. Whitclaw, Sir Keith Joseph,
tord Carrington, Lord Therneyoroft,
8ip Geoffrey Howe, Mr. Prior,

Mr. Pym, Sir lan Gilmour,

Mr. Peytor, Mr. Davies, Mr. Neave,
Mr, Heseltire, Mr, St. Jchn Stevas,
Mr. Maude, Mr, Edwarda, Mr. Nott,
Mra. Oppenhedm, Mr. King,

Mr. Taylor.

Mr. Atkins.

in attendance: Sir Michael Havers, Mr. Howell,
Mp, Hurd, Mr. Lawson, Mr. Lamont,
Mr. Stanley, Mr. Facten. “r. Ridley,
Mr. Hooson, Miss Bulloeh, Mr. Cropper.

Apologies: Lord Hailsham, Mr, Jenkin.

1. "More Wealth for A11" LLCC(77)168

The discusaion of this paper, begun at the previous
meeting, wak contirued, It was reed that further time was
needed te consider revisions made to the draft following the
previcus discussion. A new fareword had alec hrer addec.

The original intention had been to publish the proposals
before the Meade Committee's Report appeared. This was expected
to inelude propesals for a wealth tax, and for highly complex
changes in indirect taxes. It wks agreed that we should now
postpers publication until there had besn time to consider,
and comeent on, the Meade proposmis, We should alsc conalder
further whether the nest to secure the aurvival of companies
from onc geheration to the next had been adeéquately provided
for {apart from family firms that would be safeguarded by the
coneanguinity proposals).

We should mvoid entering into detailed commitments in the
run-up to the Election. Neverthelsss, our capltal tax proposatl:
should be presented in a bigh-key manner as part of our major
satrutegy to ercocurage and enable every man to become a capitaliast,

The paper, revised and updated to.take account of the
Meade Report, should be published before this year's Finance
Bill. The revised draft should be circulated before the weekond
preceding ite next discussion by the LCC.

eerof Dnmigration



Immigration

Mr. Whitelaw reported on the story of alleged new Party
proposals on irmipration which had been widely reperted at the
weekand, and which was without foundation. He had so0 far beer
urable to trace the source. The damage the false report hac
done wee most regrettable. He ha¢ asked Nr, Speed to refute
the preport on The World Thie kcekend on Sunday, and to make
clear that no auch firm propocals had been put to him, or te

the LCC, This had rot, unfortypately, succeeded in killing the

stéry and we should have to continue te refute it.

It was agresd that vwe should take care to theak with a
urited voice on cur aprroachk to the sublect.  Our present
position had beer aet out by Mr. Whitelaw in his renly to the
debate at the Party Conference in QOctober: copies of the
speech wouls be circulated to colleages .

Burppear Asserbly Flections Bill, LCC(77)16%

The options fer procedure set out in Mp, Howell's and
Mr. Hurd's paper were discussed. Tt was noted that the
Governmert's orimiral intentions for timirg af the Bill and
electiunc had collapscd. 4r autumn Europa election would
anly now be posaible If the 26 weaks period pasumed by the
Sovernment to follow Royal Assent wax Shortened. It was
reported that the Boundary Cotwizsion work on conetituencies

had in fact already beer completed -and was ready for publicatinr

altheugh the Goverrment had sarlier claimed that the
Comimssion had na aytPority to undertake this work until
Royal Assert te the Bill had been given,

Our ‘ntepest lay in secaring the passage of the Bill ap

Soon at possible. It was therefore reed that we should take
Option 2{a), and meve an amendment resﬂrmg the Roundary
Commizmion to produce its work immediately after Royal Asment.

Britieh Stesl forporation; LoCc(?v)168

There was & discusmion on Mr. Laront's paper. Ko
immediste decimicnha were required but it had been Agreed that
we Bhould consider the presant pasition in the induatry and
political precsurex arizing from it in readipems for an early
debate,

The Peport of the Select Committee had heen helpful and
had made wany of the points thet we had been making purselves.
The Covernment would have to take wome difficult decisions or
closurap. It vas agreed that, while we should pot become
committed to detailed deciaions while in Opposition, we should
moke clear our view that:

(1) losses of £500 million a year could not be allowed
to continue;

{11} oaur concern was to safeguard the remalning johs in
the steel industry, and the twe million or more jobs ir atesl
using industries; this could not be dope urless eBBential
pruning was carried cut;

{11%) the discrepancy in ranning levels between stesl
ir this country and abroad - tn Japan, the USA and Italy for
example - wms too great £o be sustainable,

-

The meetirg clomed at 6.40 p.m,
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