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FINANCE {
growth 1B gM3 (and in other monetary aggregates) has continued m
- alow. Inthe last three moans 1t§ annual rate of growth was
5percent_ Bank “‘fnces to the érlvaFe Sector, however, were at )
, record level in April, partly i’i"ilectlng the deteriorating liquidity 3
sosition in industrial and commercial companies. Domestic -
tredit Expansion 1itinues to be high.
| 10
terest rates have eased a little further but remain high and intensify
the cash squeze on industry; they should be set beside a current annual
inflation rate of 20 per cent I uncertainty about future inflation, 1
Interest rates in the United States (and some other countries) have i —
fallen much more.
! The Bank has again rolled forward its special measures to ease short
T term pressure on interest rates rising from liquidity shortages. —
EARNINGS AND PRICES 76
—— Retail prices continue to rise at about 1% per cent a month, about -
the same as the trend increase in average earnings. There is a hint & 78
°f good news for inflation in wholesale input prices; gquotations < 5
for some non-o0i1 imports have actually been falling recently, mainly
@eto the  appreciation of sterling. Price rises for fuels, however, ‘ 80
OUutweieh these effects. 54
-
BA ‘

LANCE OF payMENTS N 82

The u A
“9eTlying deficit on visibles has eased to about £0.1 billion per

month -

' the current balencol payments about the same.
Aerpy .
AL Y AND UNEMPLOYMENT =
Althoygy k
q”“tei CUtPut is expected to rise between the first and second -
ltSCu i reflecting recovery from the effects of the steel strike, e

rren

b underlying path is now downwards.
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Gross domestic product CHART1
1975

100, log scale

}

—
reased in the first

Quartep
arter. There wa

0 t estimate 5-0% per annum
—— Output estimate :
fne

. shich 1ncC
onsumers' expenditure, whi

v ig

s bl

ter par ly due to ol

% the first O_U&I‘ artly] € the Ste@‘
i 7 < in 1

reduction of stocks

han in TARE firsit,

Projection
i second qu
expected to fall back 1n the

= ess t
dispute; further destocking, 1

L8 €XDectg,

uarter.
second Qual

h +inued
) | e e 1 nued
e Str i ovment ntilr :
ong nward trend n nemolo)
- 2

ell again.

but dig not

/ ies f
accelerate, in May. Vacancl

CHART 2
Unemployed (excluding school leavers)

UK, thousands seasonally adjusted
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Retail prices CHART3

Allitems other than seasonal food

Month to month percentage changes 5.0

L I ) ) T N [\ [ lllllllllllllllllo

JFMAMUJ JASONDJFMAMUJIJIASONTDIUIFMAMUJ
1978 1979 1980
. CHART 4 76
_— Average earnings, — ;
New series

Month to month percentage changes adjusted for seasonal variations,
arrears and accruals of pay, and major strikes
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Volume of exports CHART5

1975=100, log scale 160

Actual
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PLEASE NOTE THAT, OWING TO A
REGISTRATION FAULT, THE "MID-TARGET"
(RED) LINES ARE PRINTED SLIGHTLY
TOO HIGH. THEIR POINT OF ORIGIN
SHOULD COINCIDE WITH THE BLACK LINES
AT JUNE 1979.




Monetary aggregates CHARTS

£ billion, seasonally adjusted, log scale
[;md successive target ranges: annual growth rates, per cent)
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