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jenbers of I Committee will have seen the minute of 26 June from the
eI Y

dustry to the Prime Minister summarising a
giscussion 2t E(DL) on this subject.

of 24 July to the Secr

secretary of State for In

They will also have seen my letter
etary of State which reported the outcome of my
fiscussions with British Gas (BGC).

2 Our overall target for asset disposals for 1980/81, as a contribu-
tion towards reducing the PSBR, was £630m at current prices as against the
movn prospects up to end June of £500m. At E(DL) I had argued that
for va%ious reasons it would be wise to consider grouping the whole‘of
Bi's 01l interests into a separated company and floating the majority
of the shares on the market rather than to concentrate alone 9n the s\ﬁjle of
their holding in the Wytch Farm field in Dorset. This flotat‘lon ?oula ;e
lone either with or without including the Wytch Farm holding but in sucrm’ns
éWay that the sale could raise around £200m from the sale of assets.' T

b 4 i ith the Government's
feralised approach seemed to me more cons?stent wi it
Milosophy on the disposal of nationalised industry asalone WA
forceg disnosal of the particular asset in Wytch Farm

icable
i 3 hat were practica
"“ise funds for the current financial year, if indeed &

1
. Tt was agreed tha
BVen the various statutory and procedural hurdles

< ssibilitie B ith 1S Oon
ue the various po 1t s with GC with an emphas

1ey this f Lna.nClal year, i need be l:hlough the forced sale

* Wyt en Farm.
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3ervl % B 10 70 = 100
Fulmar 4 35, = Sgal
Montrose 31 45 -~ 60
N W Hutton 26 60 - 110
Wytch Farm 50 90 - 130

st ————
300 - 445

4. Tn the event, the BGC Board have refused to co-operate in tp

disposal of their 0il assets on the ground that in their view it woui
seriously impair the performance of the Corvoration's statutory dutis
and would not be in its commercial interests. In the absence of ful
and immediate co—operation from BGC there is no possibility of produci
income from the sale of shares in a subsidiary company by the end of &

financial year.

as I spelt out in my letter of 24 July to the Secrtid}

Do Haually,
if we vroceed with the forced sale of MWytch ™M

of State for Industry,
it would be in the face of outright ovvosition from J
less might be a course which we might be justified in running if ‘w
be sure that the sale of Wytch Farm would nroduce money this Yea.r-lﬂ;'
think it most unlikely however that a forced sale of wytch Ferm 5

fact raise money in this financial year.
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6. T am first obliged specifically and formall
and to satisfy MY
t the proPef = g
case 3ga‘inst

the
. £ m 4
advice * a n'-'d

my intention to dispose of Wytch Farm,
come that the disnosal will not impede oT preven
the Corporation's duties. BGC are bound to make
will have to weigh that case and I may need fur’® 0 jegl -
Attorney General at that stage. Bven if it @90ears g r 40 o ¥
tion (without taking new legislation) 1% must be 18id 5 ;e B0
counting the Recess. Tt will thus take till De

a
her
VT
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cember be

BGC. This never¥fs,

|’ ®ove, disposal of a majorit

|y :
| ™8 as compared with a carefully contrived ex

- if all went sr 1
ygrchy 17 nt smoothly. But 1 would ra

e te i
apside chance since we could hardly ex 1% 28 very much an

m t i a
J; for the o be in a great hurry to end o rom BGC
jytch Farm. T role as overators of
1. Furthermore if we proceeded with the forced sal
ced sale of

Wytch Farm,
C. In the

tries we have b
; een able to
grudging or otherwise, of the Board concerned

” would do so in an atmostphere of great acrimony with
L wi BG

& Aqa als £ 4
gse of disposals of other nationalised indus

1 s
sroceed with the suvport,

@ the case of BGC, we would be imposing o isi
T g our decision unii.aterally; we would

ve & major uoblic oW O our d
I 24 £l h BG
T ur hands and our elat ons with BGC woul

inevitably be soured. Wytch Farm is widely seen as something of & BGC
g a BGC

QUCCeSE . In additon to ] i iviti
] their production activities there,

gloration team fully engaged in probing lower gas and oil b::i‘i{n:a:zr::"tex—
pelow the existing small field, which could well yield very much preate;'
resources of oil and associated gas. Thus they are in mid onerat;on. A
vider divestment by introducing private capital into all the;r oil assets
is much more 1ikely to command support. We would also run the risk of
forfeiting BGC's co-operation in achieving other important aims (such

s on the gas gathering line) which could have wide repercussions for a whoke

range of policies with implications for public expenditure.

I cannot therefore recommend that we proceed with the forced sale
¥mile I fully recognise the Chancellor's concern on

set for disvosals this year, the forced sale of Wytch
es ond indeed the whole question of our
As may be seen from the table at paragraoh
's oil assets would

lise far more in mone Viytch Farm holding alone

Mich is bound to be seen publicly as no more than an attemot fo raise
ercise directed towards

GC's oil interests. I therefore see
fforts to oromote 2 sena-
It is a way moreover

of Wytch Farm.
keting the 1imits
j&rm raises wide nolitical isst
Wture relationship with BGC.

y holding in all BGC

Ten y terms then disposel of the
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e advantage in every way in continuing my e
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CONCLUSION S
T recommend 1l urse 1n [ a o0 a re 1 = Ll
5 9. ecommend the co L ve to my colleagues .
— most likely to achieve our der political purposes of ore 4 S*Hew
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: participation in the activities of the nationalised industp;
Stries ipg
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North Sea oil.

10. I propose we do not pursue the forced disposal of Wytch Fap
: farm aly
ng

(evenlf;nacmcabléasjt1s1unikely to raise funds for the curr %

: ent fipay
e ) ! N e gl Lnangej
| year, and will result in public acrimony with BGC and the possible loss*

! of their co-oneration on other matters of imvortance.
——— { I T seek my colleagues agreement accordingly.
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kL DeRReH,
DEPARTMENT OF ENERGY
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