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BNOC: INTEREST I N THE BEATRICE FIELD 


You sh o u l d be aware t h a t i n March t h i s year BNOC n e g o t i a t e d 

w i t h Deminex ( t h e S t a t e c o n t r o l l e d German o i l company) terms 

on which i t might e l e c t t o purchase 5% o f i t s i n t e r e s t i n t h e 

B e a t r i c e f i e l d ; t h i s o p t i o n e x p i r e s i n November and BNOC has 

sought my agreement t o t h e e x e r c i s e o f i t  . BNOC's e x i s t i n g 

stake i s 23%. The co s t t o BNOC i n 1979/80 o f t h e a d d i t i o n a l 

5% w i l l be £6m. Development e x p e n d i t u r e i n subsequent years 

w i l l add between £14-m and £18m. 


Such an a c q u i s i t i o n may be seen as a c o n t r a d i c t i o n t o o u r 

d e c i s i o n t h a t BNOC should be slimmed down; b u t we have made 

i  t c l e a r t h a t i  t i s i n t h e e x p l o r a t i o n area t h a t r e d u c t i o n s 

are needed (and BNOC i s a l r e a d y t a k i n g steps t o t h i s end), and 

t h a t no d i s p o s a l s o f commercial f i e l d s are a t p r e s e n t 

contemplated. Moreover t h e terms o f t h e a c q u i s i t i o n are v e r y 

f a v o u r a b l e and i t has the added advantage o f b r i n g i n g under 

UK c o n t r o l a stake i n t h e UKCS which would o t h e r w i s e remain 

f o r e i g n owned. For these reasons I have concluded t h a t BNOC 

should be a l l o w e d t o go ahead, ̂ i ^ r j ^ e ^ f ^ t h e j o u b L i c 

e x p e n d i t u r e i n v o l v e d . John B i f f e n agrees, b u t on t h e b a s i s 


" " ^ ^ " ' " ^ ' ' ^ ^ v t ^ r ^ s ^ ^ s h . o u l d be regarded as a p o t e n t i a l c a n d i d a t e 

f o r subsequent d i s p o s a l , i f we see t h e need i n t h e f u t u r e t o 

seek asset d i s p o s a l s from BNOC. T h i s I accept. And i n 

i n f o r m i n g BNOC t h a t we have no o b j e c t i o n t o i t  s g o i n g ahead 

I an making i t c l e a r t h a t t h e p u b l i c e x p e n d i t u r e i m p l i c a t i o n s 

o f t h e d e a l made our d e c i s i o n a d i f f i c u l t one and t h a t f u r t h e r 

a c q u i s i t i o n s o f t h i s k i n d cannot r e a d i l y be contemplated - i  f 

a n y t h i n g t h e r e v e r s e . 


I am co p y i n g t h i s l e t t e r t o G e o f f r e y Howe and John B i f f e n . 


D A R Howell 
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BNOC: I n t e r e s t  i n t h e B e a t r i c e F i e l d 


The P r i m e M i n i s t e r h a s r e a d y o u r S e c r e t a r y 

o f S t a t e ' s r e c e n t m i n u t e a b o u t BNOC's p u r c h a s e 

o f a f u r t h e r 5 p e r c e n t i n t e r e s t  i n t h e B e a t r i c e 

f i e l d . 


The P r i m e M i n i s t e r u n d e r s t a n d s t h a t BNOC 

have a l r e a d y been g i v e n t h e go ahead t o make 

t h i s p u r c h a s e . However, y o u s h o u l d be aware 

t h a t s h e i s f a r f r o m happy a b o u t i t  : s he r e g a r d s 

t h e p u r c h a s e as a c l e a r c o n t r a d i c t i o n o f t h e 

Gov e r n m e n t ' s d e c i s i o n t h a t BNOC s h o u l d be 

s l i m m e d down, and she i s a l s o c o n c e r n e d a b o u t 

t h e p u b l i c e x p e n d i t u r e i m p l i c a t i o n s . 


I am s e n d i n g a copy o f t h i s l e t t e r t o 

Tony B a t t i s h i l l a nd A l i s t a i r P i r i e (HM T r e a s u r y ) . 


T. P. LA JJKESTER 

W.J. B u r r o u g h s , E s q . , 

D e p a r t m e n t o f E n e r g y . 



