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GISCARD/SCH%IDT “EETING, 23 JUNE = HOHMETARY ASPFRCTS
i FRENGH FRESS REFORTS SUGLSST THAT A KEY TOFIC AT THE LILATERAL

HAMEURS SUMMIT viLL BE EURGFEAN MONETARY MATTERS. SRESIDENT

|
EFORE THE EREZMEN ARD BCHN HLLTluﬁu, AS THEY DID LBEFORE

GISCARD AMD HERR SCHMIAT ¥ILL LOO FOR CONNGN GROUND Gl THIS
L
COPERHAGEN. THE AIM WOULD ZE 10 PROICTE AGREEXENT AT IREMER
i THE OUTLINES OF A MEw SURCPEAN WCHETARY SYSTEM, WITH DETAILS i
— — _,_7,,,____----—""_' d - : i
AND TIMETAELE TO EE WORYED OUT LATER. o FYE

), WITEIN THE FRENCH GOVERNMENT, THE FOLLOWING VIEWS ARE
E.ERESSED ON THE ECONONMIC IMPACT OF HEW MONETARY ARRANGEMENTS:=~
(A) INSTABILITY BETWEEH EEC CURREMNCIES wAS THZ CAUSE CF LGYER
GROWTH LAST YEAR |i EUROPE THAN IN THE UNITED STATES .
OR JAPAN, HENCE THE MEED, 1]l FRESIDENT GISCARD’S #ORDS, . ¢
TO CREATE ’’A ZONE OF MONETARY STAZILITY IN EURGPE*?, = = ".i
(B) MONETARY ARRANCEMEATS WILL OMLY BE EFFECTIYE IF . - -
BAGKED BY CLOSER CCNVERGENCE SETWEEN THE PERFORMANCE OF THE . .
EUROPEAN ECONOMIES, ESPECIALLY ON INFLATION RATES. THIS . = &
IS M. BARRE’S STATED VIEW. . e d
(c) | FLATIOn I FRAHCE MILL BE ABOVE THE EEC AVERAGE FOR THE .
ST GF THIS _YEAR, AND TH:FL IS A RIS OF DOWNWARD PRESSURE
0% THE FRANC IN THE LATTER +ONTHS. HENCE FRANCE SHOULD UNZER-
TALE HO NEW NATIGHNAL COMMITHENT ON EZCHANGE RATES AT LEAST
UNTIL AFTER THE END GF '37“. THIS VIEW IS HELD EY M, MORORY,
THE ECOMONMICS it1NISTER, AND HIS CFFICIALS, AS WELL AS IN
THE DBAKK OF FRANCE. i :
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V tA) A RETLRN TO THE EXISTI
S HOT BE TOLERABLE . THE

WAL Al L A (LA

On TECHNICAL ASPECT!

"k

CHl FRANC HAS ALREADRY .ﬂLN FCRCED

OuT TWICE,
(E) MEW ARRANGEMER
ON EZUAL TERM
~MEMBERS. T DN
(C) OBLIGATIONS TC INTEZRVENE TC DEFERD EsCHANGE RATES SHOULD
BE MATCHED BY GREATLY INCREASED SUPPCRT FACILITIES,
INCLUDING, IF POSSIELE, PCOLING OF RESERVES. &y oF
(D) MAXIi4U¥ USE SHOULD BE ©ADE OF THE EUROPEAN UNIT CF ACCOURN
(ELA) LOTH AS NUMERAIRE AND IN THE INTERVENTION GPERATIGN

S, WITHOUT SEPERATE RULES FOR THE SNAKE -

—
I
f‘
it

FART OF THIS WAS REFLECTED IN WHAT K. HOFORY SAID AT THE EEC
FIi{ANCE COUNGIL ON 19 JUNE, ;

i,

H1S§ THIN&ING, EVEN TO 1S CLOSE bT ASSCCIATES, W
’

PRESJLENT GISCARD HI1MSELF, .HCWEVER, HAS KOT YET FULLY REVEAL

FAVOURS THE TECHNICAL APPROACH OUTLINED IM THE PREVIOUS

PARAGRAPH, DUT REGARDS KIS OFFICIAL ADVISORS AS TGO CAUTICUS.
- SAID rFuUBLICLY (MY TELHNO 26 QAJIna) THAT HE hAS bCOD fLACC?t 10

TH I8¢ THAT PROGRESS WILL ZE MADE AT BREMEN.
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Ll

lT;T ON PRESIDENT GISCARD?’S STAFF HAS EPRESSED THE J!E' Th

KEW MOMETARY ARRANGEMENTS, LINKING Tl!" DM ANUD WEA-ER EURGPEAN
CURRENCIES, yOLLD TEND TO HOLD DOWN THE DM AND REDUCE Tet {HCENTIVE

FOR THE GERMANS TO MA-E THEIR ECONCGMY GRCY FASTER, THE PRUGRAIE
cF 4 ‘

CONCERTED ACTION COULD BE USED TO CCUNTERACT THIS TEKLENMC Y.

THOUSH THE FRENCH WOULLE NOUT SAY SO 1N PUEBLIC, THEY WER:E CuLY
PARTLY CONVINCED EBY GER-AN ARGUHENTS THAT FURTHER STIMULUS OF THE

ECCROMY WOULD BE FRUITLESSs THEY STILL BELIEVED THAT THE GERMANS
COLLD DO MCRE. THE FRENCH CQbJzCTIVE AT

&1
ARE TOLD THAT K

ZREHZN COuULD THEREFORE EE

N

CH GFFICIALE ARQUE : = ‘ - ‘\\\\.
iG SNAKE CR SONETHIN LI-E IT WU '
FREN

TS SHOULD INCLUDE ALL COMMUNITY CLrﬁcrrl"s; i

SEEr AGREEMENT ON LAUNCHING A NE'w ~OMETARY SYSTEM, WITH DETAILS TO _
WORKED OUT IN THE CONMIRG NMONTHS, ARD WITH ITS PHASED IKTRCDUCT ICGN

BE
- TIED TC PRCGRESS UM THE ~TASURES OF ECGHOMIC STIMULUS. IF THESE FEL

BEHI!D SCHEDULE THE MCONETARY MOVES YOULD ALSO Bt SLOWED DOWN,
EUT HE MADE IT CLEAR THAT H4E COLLD MNOT rOPCA;T THE LINE WHICH

SN

SCi!

25 IDENT GISCARD WOULD TAXE CR HOW HE WOULG RESCT TO WHAT HERR
DT PROPOSED,
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THAT GISCARD WILL WISH TO CO ALCKS

HE BRITISH D NOT AcREE WILL KOT rFrEbT_‘
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