
PRIME MINISTER 


POWER STATION FUEL 


At the meeting of the Committee on Economic S t r a t e g y ^ o n 

24 J u l y you drew a t t e n t i o n t o the importance of en s u r i n g 

adequate s u p p l i e s of c o a l to power s t a t i o n s and asked t o be 

kept i n touch. £ 


I and my c o l l e a g u e s here have reviewed the p o s i t i o n w i t h the 

CEGB and the NCB; the Chairmen have assured me t h a t every e f f o r t 

i s b e i n g made to put as much c o a l as p o s s i b l e i n t o power s t a t i o n s . 

There i s c l o s e l i a i s o n at n a t i o n a l and l o c a l l e v e l s between the 

two i n d u s t r i e s and w i t h B r i t i s h R a i l , which i s working w e l l . 

Coal d e l i v e r i e s are up to programme and the CEGB i s i m p o r t i n g 

some a d d i t i o n a l s u p p l i e s . Coal s t o c k s at power s t a t i o n s i n 

England and V a l e s had reached 12.6 mln tonnes by e a r l y August. 

T h i s i s lower than we and they would l i k e but a c o l d s p r i n g and 

e a r l y summer combined w i t h some s w i t c h i n g to e l e c t r i c i t y from 

o i l r a i s e d e l e c t r i c i t y demand and c o a l burn above e x p e c t a t i o n s . 


The CEGB now f o r e c a s t t h e i r opening w i n t e r s t o c k of c o a l w i l l 
r each 1 3 - 1 3 ^ mln tonnes at 1 October, a l e v e l w e l l below t h a t 
of recent years. T h i s o f f e r s about  4 - 5 weeks' endurance at 
peak w i n t e r comsumption r a t e s , but any i n t e r r u p t i o n i n c o a l 
s u p p l i e s or a c o l d w i n t e r c o u l d cause problems. 

I am t h e r e f o r e s e e i n g what can be done t o r a i s e the i n d u s t r y ' s 

endurance i n other ways. Gas burnt now can conserve c o a l f o r 

l a t e r consumption, and i n c r e a s e d gas s u p p l i e s t o the CEGB are 

now b e i n g n e g o t i a t e d w i t h B r i t i s h Gas. CEGB c o u l d a l s o take 

more o i l than they have at pre s e n t , and we are seeking means 

whereby crude o i l a v a i l a b l e t o BNOC i s used to i n c r e a s e CEGB's 

stoc k s of f u e l o i l , so as to pr o v i d e some f u r t h e r i n s u r a n c e f o r 

the w i n t e r months. 


/On t h i s 




On t h i s b a s i s , CEGB believe they should be able to see the 

winter through without d i f f i c u l t y i n normal circumstances. 

However by the end of the winter power s t a t i o n coal stocks w i l l 

again be low and next summer's task of restocking against the 

fol l o w i n g winter i s l i k e l y to require f u r t h e r s p e c i a l measures, 

both with coal and other f u e l s . 


I s h a l l continue to keep a close watch on the f u e l p o s i t i o n and 

have asked the industry to keep my Department f u l l y informed of 

progress and prospects. 


I am copying to members of E Committee, to the Secretary of State 

f o r Scotland, to the M i n i s t e r of Transport and to S i r John Hunt. 
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